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SUBJECT: ZAMBIA REQUESTS SUPPORT FOR IMF LOAN 
REF: LUSAKA 1102 

1 . WE HAVE BEEN INFORMED THAT THE IMF EXECUTIVE BOARD 
HAS TENTATIVELY SCHEDULED DISCUSSION OF ZAMBIA'S PROPOSED 
STANDBY FOR MAY 4. WE HAVE NOT YET RECEIVED IMF STAFF 
DOCUMENTS SUPPORTING THE STAND-BY,AND UNTIL THEY ARE 
RECEIVED, TECHNICAL ANALYSIS DONE AND INTERAGENCY CLEAR- 
ANCE PROCESS COMPLETED, WE CANNOT FORMALLY ASSURE THE 
ZAMBIANS OF U.S. SUPPORT. FYI: IN MOST CASES, HOWEVER, 

THE U.S. HAS ACCEPTED THE IMF STAFF RECOMMENDATIONS FOR 
STAND-BY AGREEMENTS, AND BASED ON THE INFORMATION WE HAVE 
IN HAND WE WOULD NOT ANTICIPATE ANY DIFFICULTY WITH THE 
ARRANGEMENT PROPOSED BY THE STAFF FOR ZAMBIA. END FYI. 
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2. IN DISCUSSIONS WITH ZAMBIAN OFFICIALS YOU SHOULD 
EXPLAIN WHY WE ARE AS YET UNABLE TO GIVE FORMAL NOTICE 
OF SUPPORT, BUT NOTE THAT USG IS ENTIRELY SYMPATHETIC 
WITH ZAMBIAN NEED FOR IMF ASSISTANCE AND THAT IMF STAFF 
RECOMMENDATIONS ARE ACCEPTED BY THE USG IN MOST CASES. 
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3. WILL ADVISE WHEN FORMAL USG POSITION ESTABLISHED. CHRISTOPHER 
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